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DETAILED ACTION 

1 . Claims 18-33 pending. Claims 18-24 and 26-33 have been amended this 
communication filed 5/30/07 entered as Response After Non-Final Action and Request 
for Extension of Time. 

2. The claim objections for claims 18 and 33 have been overcome by Applicants' 
amendments to the claims and are hereby withdrawn. 

3. The 35 USC 112, first paragraph rejections have been overcome by Applicants' 
amendment and are hereby withdrawn. 

4. The 35 USC 112, second paragraph rejections have been overcome by 
Applicants' amendment and are hereby withdrawn. 

Claim Rejections - 35 USC § 103 

5. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

6. Claims 18-25 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
"Telerate adds GovPX US Treasury Prices and Information", hereafter Telerate in view 
of (US 200/0044767) Madoff et al, Madoff. 

Claim 18. Telrate discloses, A computer-implemented system for the automated trading 
of U.S. Treasury, Liquid Agency, and Zero Coupon Strip financial instruments, in order 
to handle an offsetting trade, an offsetting trade being a trade of a financial instrument 
executed within a predefined period of time of another trade of a same financial 
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instrument, comprising: an updatable database for receiving real time price and quantity 
information pertaining to each of a plurality of financial instruments from a market data 
feed, -the plurality of financial instruments constituting an offering inventory and each ~ 
financial instrument is being one of a U.S. Treasury, Liquid Agency, and Zero Coupon 
Strip financial instrument (page 2, paragraph 2); and a computer implemented system 
proprietor for automatically (1) identifying a trade of a selected one of the financial 
instruments in the offering inventory to be executed, (2) determining if whether or not 
the trade to be executed is an offsetting trade, and, (3) if when the trade to be executed 
is determined to be an offsetting trade, applying a price improvement process to the 
offsetting trade that improves a price of the offsetting trade for at least one party to the 
offsetting trade, said step of applying the at least one price improvement process 
comprises the system proprietor (page 1, paragraphs 2, 5, 6 -page 2, paragraph 3). 
Telerate failed to disclose, capturing a bid price and an offer price for the selected 
financial instrument from the offering inventory; and computing an improved price for 
trading the selected financial instrument that is an improvement to the first order price, 
said improved price is being between the bid price and the offer price; said system 
proprietor forwarding the offsetting trade to a remote public exchange for execution at 
the improved price, and updating the database and the offering inventory to reflect 
transactions forwarded by the system. Madoff discloses, capturing a bid price and an 
offer price for the selected financial instrument from the offering inventory (page 3, col. 1 
[0030]); and computing an improved price for trading the selected financial instrument 
that is an improvement to the first order price, said improved price is being between the 



Application/Control Number: 09/617,853 Page 4 

Art Unit: 3694 

bid price and the offer price (page 3, col. 2, [0032]-[0035]); said system proprietor 
forwarding the offsetting trade to a remote public exchange for execution at the 
improved price, and updating the database and the offering inventory to reflect 
transactions forwarded by the system (page 5, col. 1 [0046]-[0048]). It would have been 
obvious to one having ordinary skill in the art at the time the invention was made to 
incorporate the teachings of Madoff in Telerate because such an incorporation would 
allow Telerate to specify a price, a price improvement, and a quantity and match the 
exposure time specified by the order (see Madoff, col. 1 , page 1 [0006]). 
Claim 19. Telerate failed to disclose, The system of claim 18, said system proprietor 
further being for canceling or revising orders. Madoff discloses, The system of claim 18, 
said system proprietor further being for canceling or revising orders (page 6, col. 1 
[0058]-col. 2, line 11). 

Claim 20. Telerate failed to disclose, The system of claim 18, -the system notifying a 
user that an order has been executed. Madoff discloses, The system of claim 18, -the 
system notifying a user that an order has been executed (page 6, col. 2 [0065] -page 7, 
col. 1 [0068]). 

Claim 21. Telerate and Madoff failed to disclose.The system of claim 18, further 
comprising an interface for allowing providing a user with the capability to manually 
update the offering inventory. Official notice is taken that it is old and well known to 
manually update an offering inventory since the process of updating inventories was 
first performed manually then became an automated process. Therefore, it would have 
been obvious to one having ordinary skill in the art at the time the invention was made 
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to manually update an offering inventory in view of the fact that it was once a manually 
process which has been automated. 

Claim 22. Telerate failed to disclose, The system of claim 18, said system proprietor 
automatically updating the offering inventory. Madoff discloses, The system of claim 18, 
said system proprietor automatically updating the offering inventory (page 3, col. 2 
[0036]-page 4, col. 1, line 12)). 

Claim 23. Telerate discloses, The system of claim 18, the market data feed is being 
provided by at least one Interdealer Broker (page 2, paragraph 2). 
Claim 24. Telerate discloses, The system of claim 23, the market data feed is being 
reformatted to record-based data prior to entry into the system (page 2, paragraphs 2 
and 3). 

Claim 25. Telerate and Madoff failed to disclose,The system of claim 18, further 
comprising a filter for removing incorrect market data from the offering inventory. 
Official Notice is taken that this is old and well known in the art of market data in an 
Internet or network environment. It would have been obvious to one having ordinary 
skill in the art at the time the invention was made to have a filter for removing incorrect 
market data because this would enhance the ability to not have duplicate market data 
and flush out any inconsistencies in the market data. 

Claim 26. Telerate failed to disclose, The system of claim 18, the system proprietor is 
being operative to determine a derived price for the selected financial instrument, the 
derived price is being calculated by: (a) determining a spread between a last transaction 
price and a desired transaction benchmark for the selected financial instrument; 
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(b) determining a current existing price of the desired transaction benchmark; and (c) 
adding the spread to the current existing price of the transaction benchmark. Madoff 
discloses, The system of claim 18, the system proprietor is being operative to determine 
a derived price for the selected financial instrument, the derived price is being 
calculated by: (a) determining a spread between a last transaction price and a desired 
transaction benchmark for the selected financial instrument; (b) determining a current 
existing price of the desired transaction benchmark; and (c) adding the spread to the 
current existing price of the transaction benchmark (page 3, col. 1 [0029]-[0030], page 
4, col. 2 [0044]-page 5, col. 1, line 11 and page 5, col. 1 [0045]-[0046]). 
Claim 27. Telerate failed to disclose, The system of claim 18, the system proprietor 
generating a confirmation of the trade after execution thereof. Madoff discloses, the 
system of claim 18, the system proprietor generating a confirmation of the trade after 
execution thereof (page 3, col. 2 [0031]). 

Claim 28. Telerate and Madoff failed to disclose, The system of claim 18, the system 
providing the user with the capability to manually enter interfirm or dealer to dealer 
trades for execution and claim 29. The system of claim 28, the system automatically 
updating the offering inventory in accordance with the manual trade. Official Notice is 
taken that it is old and well known in the art to manually enter interfirm or dealer to 
dealer trades and to update an offering inventory according to a manual trade. It would 
have been obvious to one having ordinary skill in the art at the time the invention was 
made because this process was performed manually prior to being performed by any 
automated process. 
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Claim 30. Telerate failed to disclose, The system of claim 18, the price of the offsetting 
trade prior to application of the price improvement process being a national best bid and 
offer price. Madoff discloses, the system of claim 18, the price of the offsetting trade 
prior to application of the price improvement process being a national best bid and offer 
price (page 3, col. [0029]). 

Claim 31. Telerate failed to disclose.The system of claim 30, said system proprietor is 
being further for converting the national best bid and offer price to a derived price in the 
event the national best bid and offer price is not available. Madoff discloses, the system 
of claim 30, said system proprietor is being further for converting the national best bid 
and offer price to a derived price in the event the national best bid and offer price is not 
available (page 3, col. 1 [0030]). 

Claim 32. Telerate failed to disclose, The system of claim 18, offsetting trades are being 
executed at an execution price and the price improvement process comprising 
computing an average of the execution prices of a plurality of offsetting trades and 
applying the average of the execution prices-to at least one of the offsetting trades. 
Madoff discloses, the system of claim 18, offsetting trades are being executed at an 
execution price and the price improvement process comprising computing an average 
of the execution prices of a plurality of offsetting trades and applying the average of the 
execution prices to at least one of the offsetting trades (page 5, col. 1 [0046]-[0048]). 
Claim 33. this independent claim is rejected for the similar rationale as given above for 
claims 18-32. 

Conclusion 
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7. The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. 

Altomare et al (US 7,249,075) disclosed U.S. Government STRIPS. 



8. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Ella Colbert whose telephone number is 571-272-6741 . 
The examiner can normally be reached on Monday, Wednesday, and Thursday, 
5:30AM-3:00PM. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James Trammell can be reached on 571-272-6712. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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